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Characteristics of overcapacity and strategy to face in nitrogen fertilizer industry
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Abstract: In recent years,the overcapacity in the nitrogen fertilizer industry has become a serious problem,which
has made the enterprises be faced with difficulties in development and their benefits decline sharply. The main reason is
analyzed to be the widely and overly application of the traditional production technology of nitrogen fertilizer. The
production cost becomes the main factor in the market competition. The essence of the overcapacity is the relative surplus
of production capacity of the traditional technology and the traditional products which are overly used and produced,
respectively. However, the grain production has a rigid demand on the quantity of nitrogen fertilizer. The nitrogen fertilizer
in the production and fertilization are still resulted in a serious environmental pollution. Facing up with the market
competition and the overcapacity, the industry of the nitrogen fertilizer needs to adjust the raw material route according to
the resource conditions and use clean and low carbon production technology, to develop and produce a novel nitrogen
fertilizer of slow/controlled release with high utilization efficiency, promoting the level of nitrogen fertilizer production
technology and product quality. The industry of nitrogen fertilizer should actively and orderly close down the backward
production capacity, leading to a healthy development via technology innovations.
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